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RECOMMENDATION: 
 
That this report be received as information and used for discussion during the 2026 Budget 
deliberations. 
 
EXECUTIVE SUMMARY: 
 
This report summarizes all existing external debt owed by the City. Principal and interest 
payments are funded from a combination of taxation, revenues and reserves. The annual budget 
must be sufficient to cover the principal and interest payments required by the City.  
 
PROPOSED APPROACH AND RATIONALE: 
 
Long Term Debt – External Funding 
 
Table 1.0 lists the unaudited loan balances as of December 31, 2025 and the 2026 budgeted 
payments and interest for all funds. 
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Long-Term Debt Internally Funded 
 
Table 2.0 shows capital projects internally funded by the General Fund. Principal and interest 
payments are transferred to the General Fund on an annual basis. 
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Debt Limit 
 
The City has a debt limit of $120 million dollars approved by the Saskatchewan Municipal Board. 
The accessible debt limit available after consideration of the existing long-term debt and line of 
credit is estimated to be $7.6 million. 
 

 
 
Therefore, it is estimated that the City will have additional debt capacity of $7.5 million, combined 
with the $18 million line of credit, resulting in $25.5 million available. 
 
Debt Per Capita  
 
Table 3.0 lists the long-term debt levels and interest per capita 
 

 
 
 
BUDGET/FINANCIAL IMPLICATIONS: 
 
The interest portion of the loan payments are reported on the statement of operations (income 
statement). The principal payments reduce the long-term liability on the statement of financial 
position (balance sheet). Therefore, the City budgets for the interest portion of the loan payments 
as an operating expense and must also budget an operating surplus that is sufficient to cover 
the principal portion of the outstanding loans. 
 
Any reserve funding used for principal and interest payments are reflected in the reserve 
projections included in the budget. 
 
Debt Ratio: The debt ratio is a comparison of total debt (liabilities) to total assets. This ratio 
shows the proportion of an entity's assets that are financed by debt. A ratio greater than 1 (or 
100%) shows that a considerable amount of assets are funded through debt and can be an 
indicator of potential issues in defaulting on loan payments. A ratio below 1 means that a larger 
portion of assets are funded through equity (i.e. funded by the City). 
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PUBLIC NOTICE: 
 
Public Notice pursuant to the Public Notice Bylaw No. 24 of 2015 is not required. 
 
ATTACHMENTS: 
 

1. Appendix A – Long-Term Debt - 5 Year Annual Payment Schedule and Appendix B – 
Long-Term Debt - 5 Year Loan Balance Schedule 

 
Written by: Cory Selander, Audit Manager 
 
Approved by: Director of Financial Services & City Manager 
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